The Coronavirus Pandemic:
——  Where Do We Go from Here?

We remain committed to providing you with the most up-to-
date analysis of the current situation as it relates to you and
your financial plan. Each day we will evaluate and synthesize
the most salient information and communicate it to you as
needed.

The following commentary comes from our close partner Commonwealth and their
Chief Investment Officer, Brad McMillan. His commentary echoes much of what we
discussed in yesterday's video and provides some additional insights we think you'll
find helpful as we prepare for the next phase and eventual recovery from the
coronavirus crisis.

Best regards from all of us at Investmark.

The Coronavirus Pandemic: Where Do We Go from Here?

As we all know, there’s a lot going on in the world right now, with the coronavirus
pandemic being top of mind for many. But with so much information swirling
around us, it can be hard to discern the big picture. That is, where are we now and
where do we go from here?

To answer those questions, we need a framework to organize all the news
surrounding the coronavirus. Within that framework, the three different issues we
should consider are (1) the virus itself and the pandemic, (2) the economic impact
of the pandemic, and (3) the financial market implications of that impact. By
considering them individually, we can gain some clarity.

The Virus Itself: The End of the Beginning?

The base question is whether the virus is controllable or not. And the answer is
yes. In the absence of restraints, the virus will spread—as we saw in China, in Italy,
and in the U.S. But when proper restrictions are put into place, it can be brought
under control. This idea has been proven in China and South Korea, and Italy is
now reportedly stabilizing. Here in the U.S., we understand what has to be done,
and we are now doing it. This is the end of the beginning.

Unfortunately, we are not out of the woods just yet. Everyone now knows what to
do and why, as well as what the stakes are. If we just stay home, things will
eventually get better. But there is usually a lag of about two weeks between the
time that restrictions are put into place and when new cases stabilize. So, we can
expect the news here to get worse for a while. We are likely past the point of
maximum danger, but we are not past the point of maximum impact. Even as the
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rate of spread slows, expanded testing will make it look like things are getting
worse. Expect to see that story in the headlines.

The Economic Damage: 9/11 or 2008?
The economic damage is certainly real. But going forward, the question is whether
the next year will look like it did after 9/11—or like 2008.

Right now, the resemblance to 9/11 is much greater. The pandemic is an outside
shock to the economy, which has generated fear and will slow consumer and
business spending, much like 9/11. As such, like 9/11, the economic impact could
pass once the fear does. That is the base case: real damage, but then a recovery as
confidence returns. The economic impact will, however, likely be worse than after
9/11. The slowdown in spending is very likely to be worse and longer lasting this
time, which could (over time) turn the 9/11 into another 2008.

This scenario is something we must keep in mind, but whether it happens will
depend on whether government policy is sufficiently supportive to both workers
and businesses affected by the drop in demand. Here, the news is good. The
Federal Reserve (Fed) acted fast and hard to provide monetary stimulus. Unlike
2008, the Fed has clearly stated it will do what it needs to do in order to avoid a
crisis. The federal government is also in the process of responding with economic
support. While that process is not yet complete, signs are that any necessary
support will be available, minimizing the chances of another 2008. There will be
economic damage, but with proper policy support, it is likely to be limited.

Financial Markets: What’s the Damage?

Finally, when we look at the markets, we see a clear expectation that the pandemic
will continue and that the economic damage will be substantial. While that still
may end up being the case, policy actions both here and around the world have
made that substantially less likely in the past week. Signs are that the pandemic
will be brought under control and that the economy will get enough support to
weather the storm. Make no mistake, there will be damage. But from a market
perspective, the question will be whether the damage is greater than markets now
expect, or less. Signs are that the damage will be less, which should support
markets going forward and eventually enable a recovery.

A Look Ahead

The crisis is not over. We can certainly expect the headlines to keep screaming and
even get worse over the next couple of weeks, which could keep markets turbulent.
We know, however, what is needed to solve the problem and that those measures
are largely in place. By keeping the framework discussed here in mind, we will be
prepared for those headlines and able to see the gradual improvement underneath
them.

This is a difficult time for everyone, and worries are surging. Although those
worries have allowed for the necessary policy changes to solve the problem, worry
is always difficult. As we move forward, keep in mind that while the concerns are
real, so is the policy progress. In the not-too-distant future, we are likely to see the
virus brought under control here just as we have seen in other countries.
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Securities and advisory services offered through Commonwealth Financial Network, Member FINRA/SIPC, a Registered
Investment Adviser. Additional Advisory services offered by Investmark Advisory Group, LLC are separate and unrelated to
Commonuwealth. Fixed insurance products and services offered by Investmark or CES Insurance Agency.

The Women'’s Choice Award® Financial Advisor program was created by WomenCertified Inc., the Voice of Women, in an
effort to help women make smart financial choices. The Women’s Choice Award Financial Program is based on 17 objective
criteria associated with providing quality service to women clients, such as credentials, experience, and a favorable
regulatory history, among other factors. Financial advisors do not pay a fee to qualify for the program. The inclusion of a
financial advisor within the WCA Financial Advisor network should not be construed as an endorsement of the financial
advisor by WomenCertified Inc. or its partners and affiliates and is no guarantee of future investment success. As of
December 31, 2019, of the 542 considered for the Women’s Choice Award, 169 were named Women’s Choice Award Financial

Advisors/Firms. For more information, please visit http://www.womenschoiceaward.com

Financial Advisor Magazine’s (“‘FA Mag”) annual RIA ranking and survey ranks firms solely on assets under
management (“AUM”). The magazine gathered data from RIA firms, regulatory disclosures, and their own research
in compiling a list of 707 firms. For the “Top 50 Fastest Growing RIA” list, FA Mag identified 50 firms, with over $250
million in AUM, with the highest percentage growth in assets from 2016-201y. The ranking should not be construed
as an endorsement of the firm’s advisory services and is not indicative of the advisor’s future performance. Your
experience may vary. For more information, please click here:

The Financial Times 300 Top Registered Investment Advisers 2016 is based on six broad factors, including adviser
assets under management ($300 million minimum), asset growth, company's age, industry certifications of key
employees, and compliance record and accessibility. 520 Registered Investment Advisers were considered; 300 (58%
of candidates) were recognized. Not indicative of advisor's future performance. Your experience may vary. For the
full methodology, please visit www.ft.com

Investment News Best Place to Work: Firms were evaluated based on employer and employee surveys, covering
company culture, benefits, career path, and more.
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